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STADIS////////////////////// 

POR ASSISTANT SECRETARY KATZ AND ASSISTANT SECRETARY 
HARTMAN 

E.O.II652: GDS 

TAGS: ENRG, UK, OPEC, lEA 

SUBJECT: SUGGESTED U.S.-U.K. TALKS ON OPEC TWO TIER 
PRICING 

REF: (A) LONDON 1073; (B) LONDON 1062 

1. REFTEL (A) DESCRIBES OUR CONCERN THAT CONFLICTING US- 
UK ASSESSMENTS OP KEY ASPECTS OP THE OPEC TWO TIER PRIC- 
ING SITUATION MAY CONTRIBUTE TO THE ADOPTION OP DIVERGENT 
POLICIES TO DEAL WITH IT. WE RECOMMENDED CONSIDERATION 
OP HIGH-LEVEL BILATERAL TALKS TO CLARIPY POINTS OP DIS- 
AGREEMENT OR MISUNDERSTANDING. WE ALSO SUGGESTED THE USG 
MIGHT ENCOURAGE THE ARAMCO PARTNERS TO EXPEDITE THE 
TRANSPER AND PERHAPS INCREASE THE QUANTITIES OP CHEAPER 
SAUDI/UAE CRUDE MADE AVAILABLE TO SHELL, BP, CFP AND ENI 
CONPIDENTIAL 

CONPIDENTIAL 

PAGE 02 LONDON 01145 211625Z 

(AND OTHER U.S., EUROPEAN AND JAPANESE OIL COMPANIES FOR 
THAT MATTER). 

2. WITH MEETING OP THE lEA STANDING COMMITTEE ON THE 
OIL MARKET ON JANUARY 24-25 AND THE lEA GOVERNING BOARD 
SCHEDULED POR JANUARY 31-PEBRUARY 1, IT MIGHT BE DESIR- 
ABLE TO CONSIDER DISCUSSING THIS SUBJECT IN THE ECONOMIC 
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MEETING ANTICIPATED DURING THE VICE PRESIDENT'S VISIT TO 
LONDON JANUARY 27 (REFTEL B). IE WE DO WISH TO DO SO, 

IT WOULD BE USEFUL TO INFORM THE BRITISH. 

ARMSTRONG 

CONFIDENTIAL 
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